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City of Morro Bay 

City Council Agenda 
________________________________________________________________________ 

Mission Statement 
The City of Morro Bay is dedicated to the preservation and enhancement of the quality 

of life.  The City shall be committed to this purpose and will provide a level of 
municipal service and safety consistent with and responsive to the needs of the public. 

________________________________________________________________________ 
 
 

REGULAR MEETING – FEBRUARY 8, 2010 
 
 

CLOSED SESSION – FEBRUARY 8, 2010 
CITY HALL CONFERENCE ROOM - 5:00 P.M. 

595 HARBOR ST., MORRO BAY, CA 
 
 
CS-1 GOVERNMENT CODE SECTION 54956.8; REAL PROPERTY 

TRANSACTIONS. Instructing City's real property negotiator regarding the price 
and terms of payment for the purchase, sale, exchange, or lease of real property. 

 
 Property: Lease Site 86/86W; 801 Embarcadero 
 Negotiating Parties: City and Caldwell 
 Negotiations: Lease Terms and Conditions 
 
 Property Lease Site 71-77/71W-77W; 601 and 699 Embarcadero 
 Negotiating Parties: City and Trapp 
 Negotiations: Lease Terms and Conditions 
 

 
 
 

IT IS NOTED THAT THE CONTENTS OF CLOSED SESSION MEETINGS 
ARE CONFIDENTIAL AND EXEMPT FROM DISCLOSURE. 
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PUBLIC SESSION – FEBRUARY 8, 2010 
VETERANS MEMORIAL HALL - 6:00 P.M. 

209 SURF ST., MORRO BAY, CA 
 
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE 
MAYOR AND COUNCILMEMBERS ANNOUNCEMENTS & PRESENTATIONS 
CLOSED SESSION REPORT 
 
PUBLIC COMMENT PERIOD - Members of the audience wishing to address the 
Council on City business matters (other than Public Hearing items under Section B) may 
do so at this time.  
 
To increase the effectiveness of the Public Comment Period, the following rules shall be 
followed: 

 When recognized by the Mayor, please come forward to the podium and state 
your name and address for the record. Comments are to be limited to three 
minutes. 

 All remarks shall be addressed to Council, as a whole, and not to any 
individual member thereof. 

 The Council respectfully requests that you refrain from making slanderous, 
profane or personal remarks against any elected official, commission and/or 
staff. 

 Please refrain from public displays or outbursts such as unsolicited applause, 
comments or cheering.  

 Any disruptive activities that substantially interfere with the ability of the City 
Council to carry out its meeting will not be permitted and offenders will be 
requested to leave the meeting. 

 Your participation in City Council meetings is welcome and your courtesy 
will be appreciated. 

 
In compliance with the Americans with Disabilities Act, if you need special assistance to 
participate in this meeting, please contact the City Clerk, (805) 772-6205. Notification 72 
hours prior to the meeting will enable the City to make reasonable arrangements to ensure 
accessibility to this meeting.  
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF MINUTES FOR THE REGULAR CITY COUNCIL MEETING 

OF JANUARY 11, 2010; (ADMINISTRATION)  
 
RECOMMENDATION: Approve as submitted. 
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A-2 RESOLUTION NO. 06-10 CALLING A PRIMARY MUNICIPAL ELECTION 

TO BE HELD ON TUESDAY, JUNE 8, 2010 FOR THE PURPOSE OF 
ELECTING CERTAIN OFFICERS OF SAID CITY; AND REQUESTING THE 
BOARD OF SUPERVISORS OF SAN LUIS OBISPO COUNTY TO 
CONSOLIDATE SAID ELECTION WITH THE CONSOLIDATED 
DISTRICTS ELECTION TO BE HELD IN THE COUNTY ON TUESDAY, 
JUNE 8, 2010; AND OTHER ELECTION MATTERS AS REQUIRED BY 
LAW; (ADMINISTRATION) 

 
RECOMMENDATION: Adopt Resolution No. 06-10. 
 
A-3 RESOLUTION NO. 05-10 ADOPTING THE MID-YEAR BUDGET 

AMENDMENTS; (ADMINISTRATIVE SERVICES) 
 
RECOMMENDATION: Adopt Resolution No. 05-10. 
 
A-4 RESOLUTION NO. 07-10 AUTHORIZING STAFF TO USE ENERGY 

CONSERVATION ASSISTANCE ACCOUNT LOAN FUNDING FROM THE 
CALIFORNIA ENERGY COMMISSION TO SUPPLEMENT THE ENERGY 
EFFICIENCY COMMUNITY BLOCK GRANT FUNDS ALLOCATED FOR 
THE CITY OF MORRO BAY; (RECREATION & PARKS) 

 
RECOMMENDATION: Adopt Resolution No. 07-10. 
 
A-5 PROCLAMATION DECLARING FEBRUARY 2010 AS “GRAND JURY 

AWARENESS MONTH”; (ADMINISTRATION) 
 
RECOMMENDATION: Adopt Proclamation. 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 CONSIDERATION OF AN AMENDMENT TO MORRO BAY MUNICIPAL 

CODE TITLE 5 ADDING CHAPTER 5.50 ESTABLISHING REGULATIONS 
AND PROCEDURES ENTITLED “MEDICAL MARIJUANA COLLECTIVES; 
(CITY ATTORNEY) 

 
RECOMMENDATION: Review the Staff Report and attached draft Regulations 

and Procedures entitled “Medical Marijuana Collectives”, and direct staff to 
return with this item for Introduction and First Reading with any changes 
suggested by Council. 
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C. UNFINISHED BUSINESS 
 
C-1 APPROVAL OF THE 2010/11 BUDGET CALENDAR; (ADMINISTRATIVE 

SERVICES) 
 
RECOMMENDATION: Discuss and set a date for the Goals/Council Budget 

Workshop, and review the remaining schedule of events leading to adoption 
of the 2010/11 annual budget. 

 
D. NEW BUSINESS  
 
D-1 PRESENTATION FROM MIKE MANCHAK OF THE ECONOMIC VITALITY 

CORPORATION REGARDING THE SAN LUIS OBISPO REGIONAL 
AIRPORT 

 
RECOMMENDATION: Receive presentation for information. 
 
D-2 CONSIDERATION OF RECOMMENDATIONS FROM THE CITIZENS 

OVERSIGHT COMMITTEE; (ADMINISTRATIVE SERVICES) 
 
RECOMMENDATION: Review recommendations and direct staff accordingly. 
 
 
E. DECLARATION OF FUTURE AGENDA ITEMS 
 
  
F. ADJOURNMENT 
 
 
THIS AGENDA IS SUBJECT TO AMENDMENT UP TO 72 HOURS PRIOR TO 
THE DATE AND TIME SET FOR THE MEETING.  PLEASE REFER TO THE 
AGENDA POSTED AT CITY HALL FOR ANY REVISIONS OR CALL THE 
CLERK'S OFFICE AT 772-6200 FOR FURTHER INFORMATION. 
 
MATERIALS RELATED TO AN ITEM ON THIS AGENDA SUBMITTED TO 
THE CITY COUNCIL AFTER DISTRIBUTION OF THE AGENDA PACKET 
ARE AVAILABLE FOR PUBLIC INSPECTION AT CITY HALL LOCATED AT 
595 HARBOR STREET; MORRO BAY LIBRARY LOCATED AT 625 HARBOR 
STREET; AND MILL’S COPY CENTER LOCATED AT 495 MORRO BAY 
BOULEVARD DURING NORMAL BUSINESS HOURS. 
 
IN COMPLIANCE WITH THE AMERICANS WITH DISABILITIES ACT, IF 
YOU NEED SPECIAL ASSISTANCE TO PARTICIPATE IN A CITY MEETING, 
PLEASE CONTACT THE CITY CLERK'S OFFICE AT LEAST 24 HOURS 
PRIOR TO THE MEETING TO INSURE THAT REASONABLE 
ARRANGEMENTS CAN BE MADE TO PROVIDE ACCESSIBILITY TO THE 
MEETING. 
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MINUTES - MORRO BAY CITY COUNCIL 
CLOSED SESSION – JANUARY 11, 2010 
CITY HALL CONFERENCE ROOM - 5:00 P.M. 
 
Mayor Peters called the meeting to order at 5:00 p.m. 
 
PRESENT:  Janice Peters   Mayor 
   Carla Borchard  Councilmember 
   Rick Grantham  Councilmember 
   Noah Smukler   Councilmember 
   Betty Winholtz  Councilmember 
 
STAFF:  Andrea Lueker  City Manager 
   Robert Schultz   City Attorney 
 
CLOSED SESSION 
 
MOTION: Councilmember Grantham moved the meeting be adjourned to Closed 

Session. The motion was seconded by Councilmember Winholtz and 
unanimously carried. (5-0) 

 
Mayor Peters read the Closed Session Statement. 
 
CS-1 GOVERNMENT CODE SECTION 54957; PERSONNEL ISSUES.  

Discussions regarding Personnel Issues related to the reorganization of City 
Maintenance. 

  
CS-2  GOVERNMENT CODE SECTION 54956.8; REAL PROPERTY 

TRANSACTIONS. Instructing City's real property negotiator regarding the price 
and terms of payment for the purchase, sale, exchange, or lease of real property. 

 
 Property: Lease Site 86/86W; 801 Embarcadero 

Negotiating Parties: City and Caldwell  
Negotiations: Lease Terms and Conditions.  

 
The meeting adjourned to Closed Session at 5:00 p.m. and returned to regular session at 
5:50 p.m. 
 
MOTION: Councilmember Borchard moved the meeting be adjourned.  The motion 

was seconded by Councilmember Smukler and unanimously carried. (5-0) 
 
The meeting adjourned at 5:50 p.m. 
 

AGENDA NO:    A-1 
 
MEETING DATE:  02/08/10 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
VETERANS MEMORIAL HALL - 6:00 P.M. 
 
Mayor Peters called the meeting to order at 6:00 p.m. 
 
PRESENT:  Janice Peters   Mayor 
   Carla Borchard  Councilmember 
   Rick Grantham  Councilmember 
   Noah Smukler   Councilmember 
   Betty Winholtz  Councilmember 
 
STAFF:  Andrea Lueker  City Manager 

Robert Schultz   City Attorney 
Jamie Boucher   Deputy City Clerk 
Bruce Ambo    Public Services Director 

   Mike Pond   Fire Chief    
John DeRohan   Police Chief 
Joe Woods    Recreation & Parks Director 
Kathleen Wold  Senior Planner 
Dylan Wade   Utilities/Capital Projects Manager 

   Janeen Burlingame  Management Analyst  
   
ESTABLISH QUORUM AND CALL TO ORDER 
MOMENT OF SILENCE 
PLEDGE OF ALLEGIANCE  
MAYOR AND COUNCIL MEMBERS REPORTS, ANNOUNCEMENTS & 
PRESENTATIONS 
CLOSED SESSION REPORT - City Attorney Robert Schultz reported the City Council 
met in Closed Session, and no reportable action under the Brown Act was taken. 
 
PUBLIC COMMENT 
 
David Nelson expressed concern that Dynegy is not abiding by their lease agreement by 
demolishing the tank farm at the power plant.  He also encouraged green wastewater 
treatment plants.  
 
Jack McCurdy stated there are articles in the website www.slocoastjournal.com that 
address the questions of what happened to the new Morro Bay Power Plant that was 
planned to replace the existing plant.   
 
Mike Burton, Central Coast Little League President, announced the upcoming 
registration dates for Little League as well as their need for volunteers to help with 
umpiring, team parents, snack bar and coaching.  He also expressed his thanks to Del Mar 
Elementary School for their generous donation that will fund scholarships for local kids 
who can’t afford the Little League registration fees. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
Mayor Peters closed the hearing for public comment. 
 
A. CONSENT CALENDAR 
 
Unless an item is pulled for separate action by the City Council, the following actions are 
approved without discussion. 
 
A-1 APPROVAL OF MINUTES FOR THE DECEMBER 14, 2009 CITY COUNCIL 

MEETING; (ADMINISTRATION) 
 

RECOMMENDATION: Approve as submitted. 
 
A-2 CITY COUNCIL ANNUAL REGULAR MEETING SCHEDULE FOR 2010; 
(ADMINISTRATION) 
 

RECOMMENDATION: Receive for information. 

 
A-3 REVIEW AND APPROVE RESOLUTION NO. 01-10 AUTHORIZING THE 

APPLICATION FOR PROPOSITION 84, STATEWIDE PARK 
DEVELOPMENT AND COMMUNITY REVITALIZATION PROGRAM OF 
2008 AND NATURE EDUCATION FACILITIES GRANT PROGRAM FUNDS 
FOR THE TEEN CENTER MASTER PLAN; (RECREATION & PARKS) 

 

RECOMMENDATION: Adopt Resolution No. 01-10. 

 
A-4 RESOLUTION DECREASING THE PARKING IN-LIEU FEES FOR 600 

MORRO BAY BOULEVARD TO $4,000 PER SPACE; (CITY ATTORNEY) 
 

RECOMMENDATION: Adopt Resolution No. 02-10. 

 
A-5 AUTHORIZATION TO FILL THE ADMINISTRATIVE/HOUSING 

PROGRAMS COORDINATOR POSITION; (PUBLIC SERVICES) 
 

RECOMMENDATION: Authorize Staff to fill the Administrative/Housing 
Programs Coordinator vacancy. 

 
Mayor Peters pulled Item A-1 from the Consent Calendar; Councilmember Borchard 
pulled Items A-2 and A-3; Councilmember Winholtz pulled Item A-4; and 
Councilmember Smukler pulled Item A-5. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
A-1 APPROVAL OF MINUTES FOR THE DECEMBER 14, 2009 CITY COUNCIL 

MEETING; (ADMINISTRATION) 
 
Mayor Peters requested the following amendments to the minutes of December 14, 2009: 

 page 8 – add “…forward to the Public Works Advisory Board for discussion on 
Dial-a-Ride services, future funding, and how to increase ridership.” 

 page 16 – (Councilmember Winholtz requested following amendments):  

Councilmember Winholtz stated she is not willing to reduce the fee by to $2,000 at 
this time. 

Councilmember Winholtz stated that is outrageously low; she would approve reduce 
the amount by $2,000 per space. 

 
MOTION:  Councilmember Winholtz moved the City Council approve the minutes of 

December 14, 2009 as amended by Council.  The motion was seconded by 
Councilmember Grantham and carried unanimously.  (5-0) 

 
A-2 CITY COUNCIL ANNUAL REGULAR MEETING SCHEDULE FOR 2010; 
 (ADMINISTRATION) 
 
Councilmember Borchard recommended amending the joint City Council/Planning 
Commission meeting dates to March 15th and November 15th; Council concurred. 
 
MOTION:  Councilmember Borchard moved the City Council approve Item A-2 of 

the Consent Calendar as amended.  The motion was seconded by 
Councilmember Winholtz and carried unanimously.  (5-0) 

 
A-3 REVIEW AND APPROVE RESOLUTION NO. 01-10 AUTHORIZING THE 

APPLICATION FOR PROPOSITION 84, STATEWIDE PARK 
DEVELOPMENT AND COMMUNITY REVITALIZATION PROGRAM OF 
2008 AND NATURE EDUCATION FACILITIES GRANT PROGRAM FUNDS 
FOR THE TEEN CENTER MASTER PLAN; (RECREATION & PARKS) 

 
Councilmember Borchard requested staff clarification on the timeline and grant funding 
for the Teen Center Master Plan.  Recreation & Parks Director Joe Woods responded the 
City is seeking 100% funding for this project, and the project will not start without full 
funding.   
 
MOTION:  Councilmember Borchard moved the City Council approve Item A-3 of 

the Consent Calendar.  The motion was seconded by Councilmember 
Winholtz and carried unanimously.  (5-0) 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
A-4 RESOLUTION DECREASING THE PARKING IN-LIEU FEES FOR 600 

MORRO BAY BOULEVARD TO $4,000 PER SPACE; (CITY ATTORNEY) 
 
Councilmember Winholtz requested to remove the words “in the Downtown Area for five 
years” at the end of the NOW, THEREFORE, BE IT RESOLVED paragraph.  She also 
said she would be voting in opposition of this item because it is in the spirit of a gift of 
public funds, and the City will be out over $120,000 by approving this.  
 
Councilmember Smukler agreed stating his concern is the City does not have the ability 
to control how these funds are reinvested. 
 
MOTION:  Mayor Peters moved the City Council approve Item A-4 of the Consent 

Calendar.  The motion was seconded by Councilmember Borchard and 
carried with Councilmember Smukler and Councilmember Winholtz 
voting no. (3-2) 

 
A-5 AUTHORIZATION TO FILL THE ADMINISTRATIVE/HOUSING 

PROGRAMS COORDINATOR POSITION; (PUBLIC SERVICES) 
 

Councilmember Smukler expressed concern with new hires since the City has not yet 
identified a two-tiered system relating to benefits.  He requested clarification on the duties 
that go along with this position.  Public Services Director Bruce Ambo reviewed the duties 
and responsibilities of the Administrative/Housing Programs Coordinator position.  

 
MOTION:  Councilmember Smukler moved the City Council approve Item A-5 of the 

Consent Calendar.  The motion was seconded by Councilmember 
Grantham and carried unanimously.  (5-0) 

 
Mayor Peters called for a break at 6:50 p.m.; the meeting resumed at 7:00 p.m. 
 
B. PUBLIC HEARINGS, REPORTS & APPEARANCES 
 
B-1 ADOPTION OF ORDINANCE NO. 553 ADDING SECTION 3.08.105 TO THE 

MORRO BAY MUNICIPAL CODE ESTABLISHING A LOCAL BUSINESS 
PREFERENCE PROGRAM; (CITY ATTORNEY) 

 
City Attorney Robert Schultz stated the City Council has expressed interest in 
implementing a local vendor program as a way to help stimulate the local economy and 
support the formation/retention of local jobs. On November 9, 2009, the City Council 
reviewed a draft Ordinance that would provide further clarification and importance on 
giving competitive preference to local industries and businesses doing business with the 
City. The City Council suggested minor changes which have been incorporated into  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
Ordinance 553.   Mr. Schultz recommended the City Council accept public comment and 
then move for introduction and first reading of Ordinance No. 553, by number and title 
only, adding Morro Bay Municipal Code Section 3.08.105 entitled “Local Business 
Preference Program.” 
 
Mayor Peters opened the hearing for public comment; there being no public comment, 
Mayor Peters closed the public comment hearing.  
 
Council discussed amendments to the Ordinance. 
 
MOTION:  Councilmember Winholtz moved the City Council amend Ordnance No. 

553, page 1, (C): …”the City Council or the purchasing agency may shall 
give a preference …”; and, added to (H) “Local business” means a vendor 
or contractor who has paid its local business tax to the City of Morro Bay 
at least 6 months prior to bid or proposal opening date; does business in 
the Morro Bay community by providing goods, services, or construction; 
and maintains a physical business address located within 5 miles of the 
jurisdictional limits of the City of Morro Bay and performs business on a 
day-to-day basis.  Post office boxes shall not be used for the purpose of 
establishing said physical address”.  The motion was seconded by 
Councilmember Borchard and carried unanimously.  (5-0) 

 
City Manager Andrea Lueker read Ordinance No. 553 by number and title only.  
 
B-2 2009 ANNUAL WATER REPORT; (PUBLIC SERVICES) 
 
Senior Planner Kathleen Wold stated this report summarizes building activity for 2009, 
and provides a recommendation on the maximum number of water equivalency units 
(WEU) which should be granted for 2010.  Due to recent changes in state water 
deliveries, staff also recommends the Water Supply Portfolio be reviewed as part of the 
2010 Urban Water Management Plan update.  This review will address both the decrease 
in the amount of state water being delivered and the reliability of those deliveries.  
Documentation substantiates that there are sufficient water resources to grant the 
recommendations while ensuring compliance with all requirements within Ordinance 
266.  In 2010, the City is facing a short term water challenge due to greatly reduced State 
Water Project deliveries coupled with the nitrate contamination of both the Morro and 
Chorro groundwater basins. The timing of these events has caused a short term impact to 
the City's ability to supply water. As the projects designed to alleviate these issues are 
implemented these impacts will be ameliorated. Ms. Wold recommended the City 
Council grant the following allocations for 2010 and key subsequent actions on water 
supply issues to the forthcoming Urban Water Management Plan update: 1) allocate the 
mix of residential units at 60 percent single-family and 40 percent multi-family units; and  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
authorize the corresponding water equivalency allocation for residential uses at 50 WEU; 
2) process residential allocation limits on a first-come first-serve basis, based on the 
priorities contained in the current General Plan and Local Coastal Plan policies; 3) 
authorize allocation of 130% of the residential WEU (65 WEUs) to commercial and 
industrial projects, within the priority categories consistent with the current Local Coastal 
Plan and General Plan policies; and 4) review the Water Supply Portfolio in light of 
recent decreases in the reliability of the State Water Project water deliveries as part of the 
2010 Urban Water Management Plan update. 
 
Mayor Peters opened the hearing for public comment; there were no public comments, and 
Mayor Peters closed the public comment hearing.  
 
Mayor Peters thanked the community for the reported savings in water last year. 
 
Councilmember Smukler stated he is uncomfortable with the assumption that this is a short-
term issue, especially given the challenges with the local water supply portfolio.  
 
MOTION:  Councilmember Borchard moved the City Council grant the following 

allocations for 2010 and key subsequent actions on water supply issues to 
the forthcoming Urban Water Management Plan update: 1) allocate the 
mix of residential units at 60 percent single-family and 40 percent multi-
family units; and authorize the corresponding water equivalency allocation 
for residential uses at 50 WEU; 2) process residential allocation limits on a 
first-come first-serve basis, based on the priorities contained in the current 
General Plan and Local Coastal Plan policies; 3) authorize allocation of 
130% of the residential WEU (65 WEUs) to commercial and industrial 
projects, within the priority categories consistent with the current Local 
Coastal Plan and General Plan policies; and 4) review the Water Supply 
Portfolio in light of recent decreases in the reliability of the State Water 
Project water deliveries as part of the 2010 Urban Water Management 
Plan update.  The motion was seconded by Councilmember Grantham and 
carried unanimously.  (5-0) 

 
Mayor Peters called for a break at 8:15 p.m.; the meeting resumed at 8:25 p.m. 
 
B-3 TERMINATION OF AGREEMENT BETWEEN ROANDOAK AND THE 

CITY OF MORRO BAY; (CITY ATTORNEY) 
 
City Attorney Robert Schultz stated the City entered into an agreement with Roandoak of 
God in 1982.  Because of the degradation to the water quality and the changes in 
regulations, the City no longer has the ability to both maintain the pumping of wells in 
the Chorro Groundwater Basin as well as provide water that meets all State and Federal  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
standards to customers in the basin. In order to both provide water to the customers 
outside the City limits and maintain the Chorro Groundwater resource for the benefit of 
the customers within the City limits, major modifications to the City’s infrastructure 
would be required. These modifications would be needed to effectively deal with the 
nitrate contamination while also providing disinfection of the occasional bacteriological 
contamination events that impact the Chorro Groundwater Basin.  In December of 2008, 
the California Department of Public Health inactivated all of the wells in the Ashurst well 
field including Well No. 9A. Until a method of providing treatment for nitrate removal or 
blending is in place, the City is unable to use this well as a supply source. Therefore, 
since Well No. 9A can no longer serve the purpose of municipal water supply without 
major modifications to the City’s infrastructure, Staff is comfortable relinquishing control 
of that well at this time.   The degradation of water quality in the Chorro Valley, coupled 
with the connection of water services to the pumping line, and further complicated by 
more stringent regulations, will continue to strain the City’s water resources until 
resolved. Mr. Schultz recommended the City Council begin the process by terminating 
the agreement with Roandoak; Staff will then negotiate the terms of removal of service 
with the impacted property owners, in accordance with any existing agreements, and for 
the benefit of the residents of the City of Morro Bay.  
 
Mayor Peters opened the hearing for public comment. 
 
Carrie Burton stated there are property owners that did not know about the lease 
agreement when they purchased their property because it was not disclosed at the time of 
purchase.  She addressed the contaminated water and how those in Chorro Valley are 
going to be provided clean water.  Ms. Burton also stated this has caused property values 
to go down. 
 
David Nelson stated he read the lease and termination is justifiable by the City.  He said 
the City cannot afford to send water outside of the City.   
 
Mike Burton stated when he bought his home five years ago he assumed he had water by 
receiving a City water bill.  He said there is no way hydraulically to pump water from the 
Well 9-A to the homes in Chorro Valley.  Mr. Burton requested the City be considerate of 
their situation.  
 
Millie Benson reviewed the history of her family’s properties on Canet Road, and noted 
Chorro Valley needs clean water not only for the families out there now but for the future 
development of Morro Bay. 
 
Mayor Peters closed the public comment hearing.  
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
 
Mayor Peters stated the last thing the City wants is to have people without water.  She 
said what has happened is a problem has arisen and the City is trying to resolve it and 
hopefully it is going to be fair for everyone. 
 
Councilmember Smukler stated it seems clear that water service would not be 
discontinued until there is a positive agreement between the community and the Chorro 
Valley residents.  He said Council should move ahead with this tonight and be kept 
informed as far as how the negotiations are going.  Councilmember Smukler stated there 
are some interesting water supply options that could help address the issues without 
tapping into the ground water or bringing in water from an outside source. 
 
Councilmember Borchard stated part of the problem is the City has no sphere of 
influence since the County took that away. The City does not have the ability to have 
oversight out in the Chorro Valley in regards to usage and their unpermitted septic tanks; 
those are County issues.  She said neighboring residents requested Roandoak’s water 
usage with the City be stopped because they thought it was being used in a manner that 
was not fair. Councilmember Borchard stated she feels the City has come to a point 
where they can end the agreement with Roandoak.   
 
 Councilmember Grantham stated he would be voting in favor of terminating the 
agreement with Roandoak and encouraged fair negotiations on the part of the City. 
 
Councilmember Winholtz noted the date of the original agreement is 1982 and at that 
time there was ample water in the Chorro Valley and the City needed water and an 
exchange was made, which was the honorable thing to do at that time.  She said now 
because of the contamination, the City should continue to honor the fact of being able to 
progress because of the Chorro Valley water.  Councilmember Winholtz noted although 
the City does not have a sphere of influence, the City population can go up to 12,000 
which will require more water.  She said the City or County will need to address cleaning 
up the Chorro Basin.  She recommended amending the motion that service will continue.  
 
Mayor Peters stated she would like to maintain a regular water customer relationship 
until another agreement is reached. 
 
MOTION:  Councilmember Winholtz moved the City Council direct staff to terminate 

the Agreement between Roandoak and the City of Morro Bay pursuant to 
Paragraph 9 of the Agreement which states it will terminate in 120 days; 
in addition, there will be no discontinuation of water service until a new 
agreement is reached. The motion was seconded by Councilmember 
Borchard and carried unanimously.  (5-0) 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
 
C. UNFINISHED BUSINESS – NONE. 
 
D. NEW BUSINESS 
 
D-1 DISCUSSION ON WATER QUALITY TESTING IN MORRO BAY'S 

DRINKING WATER; (PUBLIC SERVICES) 
 
Utilities/Capital Projects Manager Dylan Wade stated the City of Morro Bay is regulated 
as a Large Water System since it serves a population of more than 10,000 people. As 
such, the City is subject to the requirements of the Safe Drinking Water Act (SDWA). 
Under the SDWA the US EPA sets national standards for drinking water based on sound 
science to protect against health risks, considering available technology and costs. These 
National Primary Drinking Water Regulations (Attached) set enforceable maximum 
contaminant levels for particular contaminants in drinking water or required ways to treat 
water to remove contaminants. Each standard also includes requirements for water 
systems to test for contaminants in the water to make sure standards are achieved. The 
City conducts a routine monitoring program testing the quality of both the source waters 
and the treated waters that enter into the distribution system. The water is tested for the 
more than 100 contaminants for which both primary and secondary drinking water 
standards have been established.  Other testing is performed by the City as needed to 
ensure the integrity of the treatment process being used, or in the case of the recent nitrate 
studies, as an indicator of source water characteristics. Mr. Wade recommended the City 
Council review the report and accompanying attachments, and provides direction to staff 
as it deems necessary.   
 
Councilmember Grantham addressed SB966 regarding ways of disposing medications, 
and the numerous pharmaceuticals found in water sources and expressed the importance 
of testing our water sources.  
 
Councilmember Smukler stated there are also a significant amount of contaminants found 
in our water sources that are available off the shelf including fertilizers, herbicides, and 
pesticides.  He said there is a program that Miners Hardware Store is participating in 
called “Our Water Our World”, which directs people to alternative options for these 
different applications, and he encouraged people to search out this program.  
 
Councilmember Borchard stated as the City’s Integrated Waste Management Authority 
representative, the disposal of pharmaceuticals is an on-going issue that has to be 
reviewed at the state level with many mandates due to the disposal of controlled 
substances. 
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MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
 
Councilmember Winholtz stated what the community can do is be more preventative in 
terms of use and disposal of pharmaceuticals and pesticides, herbicides and fertilizers. 
 
The City Council received the report for information; no further action was taken on this 
item. 
 
D-2 REVIEW OF 2009 TROLLEY SEASON PERFORMANCE; (PUBLIC 

SERVICES) 
 
Management Analyst Janeen Burlingame stated the City’s Trolley service is a seasonal 
fixed route transit system serving the general public by linking the Downtown Business 
District, Waterfront, state parks in the north and south ends of the community through the 
use of three trolley routes operating within the City limits.  In addition, the service 
provides a connection to the regional transit system at City Park.  While the number of 
operating days did not change between the 2008 and 2009 seasons; the end of day service 
hours on Friday and Saturday were reduced to 7 p.m., and the fare structure was modified 
to include a different fare for children and adults.  Ms. Burlingame recommended the 
City Council receive and file the 2009 trolley season performance report. 
 
Councilmember Winholtz stated she would like to cut one more hour at the end of the 
day to end at 6 p.m. 
 
Mayor Peters stated she would prefer to maintain the 7:00 p.m. time frame until the end 
of the fiscal year.   
 
Councilmember Smukler stated he would like the Public Works Advisory Board to 
discuss the trolley ridership when they consider the Dial-a-Ride concept as Council 
continues to get further into the budget process. 
 
The City Council received this report for information; no further action was taken on this 
item.      
 
D-3 EVALUATION FOR CONSISTENCY WITH CITY COUNCIL POLICIES 

AND PROCEDURES REGARDING A LETTER SENT TO THE CALIFORNIA 
COASTAL COMMISSION DATED DECEMBER 8, 2009; (CITY COUNCIL) 

Councilmember Winholtz stated on Friday, December 11, 2009, the California Coastal 
Commission (CCC) ruled in favor of a Coastal Development Permit for 801 and 833 
Embarcadero, commonly called the Conference Center, a project previously voted on by 
City Council.  That week, Council Members received in their mailboxes a hard copy of a 
letter dated December 8, 2009 signed by the Mayor as mayor on City letterhead.  She said 
it was her contention that this letter does not follow the Policies and Procedures outlined  



 12

MINUTES - MORRO BAY CITY COUNCIL 
REGULAR MEETING – JANUARY 11, 2010 
 
 
in Resolution 50-07, in that the letter is not clear who it represents.  Councilmember 
Winholtz requested the City Council discuss and consider sending the following 
statement to the Mayor: the following statement should be sent to the Mayor in the 
form of a letter:  "While you have been an effective advocate for the City of Morro Bay, 
you have chosen more than once not to follow adopted correspondence 
procedures.  Consider this a letter of (counsel/admonishment/reprimand) that such action 
is unacceptable and depreciates the integrity of the Council as a whole.  We believe that 
you can easily correct this situation and assume you are willing to do so." 
 
The City Council discussed the issue and decided to move forward; bring back the entire 
City Council Policies and Procedures Manual with an amendment that letters from the 
Mayor and City Council begin with the first paragraph stating who is being represented in 
the letter, and the signing of documents. 
 
No further action was taken on this item. 
 
D-4 APPOINTMENT OF VICE-MAYOR TO SERVE A ONE-YEAR TERM; 

(ADMINISTRATION) 
 
Mayor Peters stated based on Policies and Procedures, for appointment as Vice Mayor, a 
Council Member must be on the Council at least one year. Of those who have been on the 
Council for at least one year, the Council Member who has not yet held the position shall 
be appointed Vice Mayor. If there are two Council Members who have not yet held the 
position, the Council Member receiving the highest number of votes in the most recent 
election shall be appointed Vice Mayor. Both Councilmember Borchard and 
Councilmember Smukler have served on the Council for one year; Councilmember 
Smukler received the highest number of votes in the November 2008 election. 
 
MOTION:  Mayor Peters moved the City Council appoint Councilmember Smukler as 

Vice-Mayor to serve a one-year term.  The motion was seconded by 
Councilmember Grantham. 

 
Councilmember Smukler requested that Councilmember Borchard be appointed Vice-
Mayor this year, and he would take the role as Vice-Mayor next year. 
 
Mayor Peters withdrew her motion; Councilmember Grantham withdrew his second to 
the motion. 
 
Councilmember Winholtz stated although it is the exception to the Policies and 
Procedures, since it is being done publicly, she will support it. 
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MOTION:  Mayor Peters moved the City Council appoint Councilmember Borchard 

as Vice-Mayor to serve a one-year term.  The motion was seconded by 
Councilmember Grantham and carried unanimously.  (5-0) 

 
E. DECLARATION OF FUTURE AGENDA ITEMS 
 
Councilmember Winholtz requested to agendize a discussion on the City Council Internal 
Sub-Committee Appointments; Council concurred. 
 
Councilmember Winholtz requested the discussion on the cell tower issue be scheduled 
to a date certain; Council concurred. 
 
Councilmember Grantham requested to agendize a discussion on testing water for 
pharmaceuticals; Council concurred. 
 
ADJOURNMENT   
 
The meeting adjourned at 9:48 p.m. 
 
Recorded by: 
 
 
 
Jamie Boucher 
Deputy City Clerk 
 
 



 
 
 

RESOLUTION NO. 06-10 
 

RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF MORRO BAY, CALIFORNIA  

CALLING A PRIMARY MUNICIPAL ELECTION TO BE HELD ON 
TUESDAY, JUNE 8, 2010 FOR THE PURPOSE OF ELECTING 

CERTAIN OFFICERS OF SAID CITY; AND REQUESTING THE BOARD OF  
SUPERVISORS OF SAN LUIS OBISPO COUNTY TO CONSOLIDATE SAID 

ELECTION WITH THE CONSOLIDATED DISTRICTS ELECTION 
TO BE HELD IN THE COUNTY ON TUESDAY, JUNE 8, 2010; 
AND OTHER ELECTION MATTERS AS REQUIRED BY LAW 

   
T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 WHEREAS, the City Council of the City of Morro Bay called a Primary Municipal 
Election to be held on Tuesday, June 8, 2010 for the purpose of the election of two (2) 
members of the City Council of said City for the full term of four (4) years, and for the 
election of one (1) Mayor of the City Council of said City for the full term of two (2) years; 
and 
 
 WHEREAS, it is desirable that the Primary Municipal Election be consolidated 
with the Statewide Primary Election to be held on the same date and that within the City 
the precincts, polling places and election officers of the two elections be the same, and 
that the County Election Department of the County of San Luis Obispo canvass the 
returns of the Primary Municipal Election and that the election be held in all respects as if 
there were only one election. 
 
 NOW, THEREFORE, the City Council of the City of Morro Bay, California, 
does resolve, declare, determine and order as follows: 
 
 SECTION 1.  That pursuant to the requirements of Section 10403 of the 
Elections Code, the Board of Supervisors of the County of San Luis Obispo is hereby 
requested to consent and agree to the consolidation of a Primary Municipal Election with 
the Statewide Primary Election on Tuesday, June 8, 2010, for the purpose of the election 
of one (1) Mayor, and two (2) Members of the City Council. 
 

SECTION 2. That the County Election Department is authorized to canvass the 
returns of the Primary Municipal Election.  The election shall be held in all respects as if 
there were only one election, and only one form of ballot shall be used. 
 

AGENDA NO:   A-2 
 
MEETING DATE:   02/08/10 
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SECTION 3. That the Board of Supervisors is requested to issue instructions to 
the County Election Department to take any and all steps necessary for the holding of the 
consolidated election. 
 
 SECTION 4. That the City of Morro Bay recognizes that additional costs will be 
incurred by the County by reason of this consolidation and agrees to reimburse the 
County for any costs. 
 
 SECTION 5. That the City Clerk is hereby directed to file a certified copy of this 
resolution with the Board of Supervisors and the County Election Department of the 
County of San Luis Obispo. 
 
 SECTION 6. That the City Clerk shall certify to the passage and adoption of this 
Resolution and enter it into the book of original resolutions. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a 
regular meeting thereof held on the 8th day of February 2010 following vote: 
 
AYES:  
 
NOES:  
 
ABSENT: 
 
       ______________________________ 
       JANICE PETERS, Mayor 
ATTEST: 
 
 
_____________________________ 
BRIDGETT KESSLING 
 
 
 
 
 
 
 
 
 
 



 
, City Clerk 
 
 
 



Staff Report   
 
 
 

 
AGENDA NO:        A-3 
 
MEETING DATE:  02/08/10  

TO:  Honorable Mayor and City Council        DATE: January 20, 2010 
 
FROM: Susan Slayton, Administrative Services Director/City Treasurer 
 
SUBJECT: Resolution No. 05-10 Adopting the Mid-Year Budget Amendments 
 

RECOMMENDATION:   
Staff recommends that Council adopt Resolution 05-10, authorizing the budget amendments, as 
revised. 

MOTION:  I move that Council adopt Resolution No. 05-10, authorizing the 
budget amendments, as revised. 

 
FISCAL IMPACT:   
Revenue amendments: 
 

General Fund ($164,195) plus $1,153,861 (one-time cash reimbursement) 
Measure Q $50,000 
State Gas Tax $94,974 
Transit ($81,002) 
Gen’l Gov’t Capital Improv’t $3,040,000 

 
Expenditure amendments:  

General Fund $775 plus approximately $487,546 (one-time exp)  
Transit ($15,938) 
Water Revenue $695,000 
Sewer Revenue $ 80,000 
Gen’l Gov’t Capital Improv’t $3,040,000 
Water Capital Improvement $290,000 
Harbor Capital Improvement $30,000 

 
SUMMARY:  
The 2009/10 mid-year performance reports are presented, along with the requested budget 
amendments that are summarized above.  Staff recommends that Council adopt Resolution No. 05-
10, as revised.  
 

Prepared by: ______________ Dept Review: ___________ 
 
City Manager Review: ______ 
 
City Attorney Review: ______  



DISCUSSION: 
The requested budget amendments are presented on the attached pages with a description justifying 
each request.  Separately provided is a December 31, 2010 budget performance report for all funds. 
 The General Fund has been economically adjusted to move certain critical revenues, such as sales 
tax and TOT, into the proper reporting period. 
 
The economy is beginning to stabilize, and Morro Bay continues to trudge along.  We are more 
fortunate than the other cities in the County; we have not suffered the sales and property tax losses 
that they have experienced.  We have and continue to weather this recession with very little 
financial loss.  Below are our core revenues’ performances for the past 5 years plus the 2009/10 
estimate, as revised with this mid-year Resolution: 
 
 2009/10 2008/09 2007/08 2006/07 2005/06 2004/05 
Prop tax 3,615,322 3,652,244 3,637,226 3,525,966 3,271,111 2,516,897 
Sales tax 1,050,000 1,027,309 1,134,895 1,143,860 1,111,576 1,082,832 
TOT 1,850,000 1,865,027 1,955,889 1,967,074 1,805,636 1.663,360 
   
With all the economic woes that we have been continually heard about for the past year and a half, 
Morro Bay has managed to remain stable.  We are expecting a slight loss in property taxes for 
2009/10, $37k.  Sales tax dropped between 2006/07 and 2007/08 by $9k, and declined additionally 
in 2008/09 by $108k.  Actual figures for 2009/10 indicate slight growth, which has been confirmed 
by our sales tax consultant, HdL.  Transient Occupancy Tax (TOT) declined between 2006/07 and 
2007/08 by $11k, and further declined in 2008/09 $91k.  While the 2009/10 figures indicate a 
rebound from 2008/09, a conservative amendment has been suggested.  An additional bit of good 
news was sent out from CalPERS; CalPERS earned an 11.80 percent return on investments for the 
one-year period ended December 31, 2009.  This, along with CalPERS commitment to spread its 
investment losses over 20 years, bodes well for future contribution rates.  
 
The General Fund Budget Performance Report demonstrates expenditures spent in excess of 
revenues by $57k.  Since all revenues and expenditures have not been accrued, this number is not 
significant.   
 
Staff has presented the 2009/10 Mid-Year Budget Adjustments worksheet (Attachment “A”) to 
reflect economic changes and one-time revenues to the General Fund (increase of $38,481), and the 
policy changes to revenues (decrease of $202,676) so that Council is aware that the reduction of 
$164,195 is not totally composed of negative economic factors or one-time revenue adjustments.  
The change to the Enterprise administrative transfers results in a reduction to the General Fund of 
$202,676.  Council may wish to consider the ramifications of implementing this plan.  Also, the 
one-time cash infusion of $1.1 million is footnoted, rather than included in the totals.  Staff has 
presented the expenditures in the same regard, removing the “guess-timate” for capital projects and 
presenting it as a footnote.   
 
Resolution No. 05-10, adopting the mid-year budget amendments, is presented for approval.  The 
Resolution’s supporting spreadsheet will reflect any amendments made at this meeting. 
 



RESOLUTION NO. 05-10 
 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA, AUTHORIZING THE MID-YEAR 

2009/10 AMENDMENTS TO THE CITY’S OPERATING AND CAPITAL 
IMPROVEMENT BUDGETS 

 
 

T H E   C I T Y   C O U N C I L 
City of Morro Bay, California 

 
 
 WHEREAS, the City of Morro Bay is required to appropriate and expend public funds 
to conduct its day-to-day business activities; and 
 
 WHEREAS, the City Council adopted the original Operating and Capital Improvement 
Budgets on June 29, 2009 by Resolution No. 37-09; and 
 

WHEREAS, the City Council deems it necessary to amend said budgets. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Morro 
Bay, California, that the operating budgets of the City of Morro Bay are amended by additional 
revenues and appropriations as shown on the attached schedule. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 25th day of January 2010, by the following vote: 

 
AYES: 
 
NOES: 
 
ABSENT: 

 
 

       ______________________________ 
       JANICE PETERS, Mayor 

ATTEST: 
 
 
 
_____________________________ 
BRIDGETT KESSLING, City Clerk 
 
 
 



 
 

Staff Report 
 

TO:   Honorable Mayor and City Council    DATE:  02/08/2010 

FROM: Mike Wilcox, Maintenance Superintendent 
 
SUBJECT: Resolution No. 07-10 Authorizing Staff To Use Energy Conservation 

Assistance Account Loan Funding From the California Energy 
Commission to Supplement the Energy Efficiency Community Block 
Grant Funds allocated for the City of Morro Bay. 

 
RECOMMENDATION: 
Staffs recommends that Council pass resolution 07-10 authorizing staff to use loan funding 
from the California Energy Commission to supplement grant funding to complete the energy 
efficiency projects. 
 
The successful completion of the Energy Audit Letter Report recommendations would satisfy 
the Council’s goal of reducing overall energy costs, and developing fiscal conservation to 
eliminate nonessential expenditures. 
 

MOTION:  I move that the City Council authorize the execution of Resolution 
No. 07-10 allowing the City of Morro Bay to use low interest loan funding from 
the California Energy Commission to complete the energy efficiency 
improvements identified by the California Energy Commission in the Energy 
Audit Letter Report dated November the 19th 2009 
 

FISCAL IMPACT: 
The low interest loan application will request funds of $94,843.25 to be used solely for the 
purpose of completing the energy efficiency improvement projects identified by the California 
Energy Commission in the Energy Audit Letter Report dated November 19, 2009. 
 
There would be no fiscal impact to the City of Morro Bay during the term of the loan, as the 
loan would be repaid on a quarterly basis using the cost savings from the implemented energy 
efficiency improvements. 
 
Upon final payment of the loan, the City of Morro Bay would immediately begin to realize 
the cost savings from these improvements through a reduction in energy consumption and 
utility costs. 
SUMMARY: 

 
AGENDA NO:   A-4 
 
MEETING DATE: 02/08/2010 

 
Prepared By:  ________   Dept Review:_____ 
 
City Manager Review:__________ 

 
City Attorney Review:  _________   
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Staff has identified $150,826.25 in eligible energy efficiency improvement projects.  The 
projects identified have been determined exempt from CEQA.  Staff has applied for $55,983 
in grant funding to use toward the completion of these projects.  Staff is recommending that 
Council approve No. 07-10 authorizing Staff to use a low interest loan not to exceed $95,000 
from the California Energy Commission to complete these projects. 
 
This is a simple, low interest loan opportunity designed specifically for energy efficiency 
projects.  The loan repayment will be structured to fit the cost savings of the project(s) 
funded. The proposed projects have a combined calculated simple payback of 4.22 years.  In 
terms of current utility rates, this equals $35,733 in annual savings. 
 
BACKGROUND:  
At the City Council meeting on 12/14/2009, staff was authorized to apply for EECBG funds 
to initiate the projects identified in the California Energy Commission Energy Audit Letter 
Report.  Staff informed Council at that time that General Fund monies may be requested to 
supplement the grant funds to complete the recommendations identified in the audit.  Staff has 
calculated costs for all of the projects, including lighting upgrades at facilities and outdoor 
venues, HVAC replacement of qualifying units, and replacement of the more than 20 and 30 
year old refrigerators at the Veteran’s Memorial Building and the Community Center and 
identified a significant gap between the grant funding and  resources required to complete the 
projects.  The California Energy Commission offers loans for these types of projects, and 
recently lowered the interest rate to 3% on these loans.  This opportunity will not present 
itself again as this program is closing. 
 
CONCLUSION: 
Budgets are shrinking, energy costs are increasing.  Now is the time to invest in energy 
efficiency.  This low interest loan opportunity bridges the gap between the EECBG funds and 
the completion of many City-wide energy efficiency projects.  The completion of the energy 
efficiency projects identified by the California Energy Commission is a step in the right 
direction. 
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RESOLUTION NO.  07-10 
 

RESOLUTION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY, CALIFORNIA 

AUTHORIZING STAFF TO SUBMIT THE ENERGY EFFICIENCY AND 
 CONSERVATION BLOCK GRANT PROGRAM APPLICATION TO THE CALIFORNIA 

ENERGY COMMISSION FOR GRANT FUNDS TO EXECUTE THE PROPOSED 
IMPROVEMENTS IDENTIFIED IN THE CALIFORNIA ENERGY COMMISSIONS  

“ENERGY AUDIT LETTER REPORT" 
 

T H E  C I T Y  C O U N C I L 
City of Morro Bay, California 

 
 WHEREAS, the California Energy Commission provides loans to school, hospitals, local 
governments, special districts, and public care institutions to finance energy efficiency 
improvements, and 
 
 WHEREAS, the City Council of the City of Morro Bay, California authorizes the City of 
Morro Bay to apply for an energy efficiency loan from the California Energy Commission to 
implement energy efficiency measures, and 
 
 WHEREAS, that in compliance with the California Environmental Quality Act (CEQA), 
the City Council of the City of Morro Bay, California finds that the activity funded by the loan is 
not a project and exempt from CEQA pursuant to Section 15301 (Existing Facilities), Class I of the 
CEQA Guidelines because the project consists of the repair, maintenance, and minor alteration of 
existing public structures, facilities, and mechanical equipment involving negligible or no 
expansion of the existing use, and 
 
 WHEREAS, that if recommended for funding by the California Energy Commission, the 
City Council of the City of Morro Bay, California authorizes the City of Morro Bay, California to 
accept a loan up to ninety-five thousand dollars ($95,000), and 
 
 WHEREAS, that the amount of the loan will be paid in full, plus interest, under the terms 
and conditions of the Loan Agreement, Promissory Note and Tax Certificate of the California 
Energy Commission, and 
 
 NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Morro Bay, 
California, that Joe Woods, Recreation and Parks Director, is hereby authorized and empowered to 
execute in the name of the City of Morro Bay all necessary documents to implement and carry out 
the purpose of this resolution, and to undertake all actions necessary to undertake and complete the 
energy efficiency projects. 
 
 PASSED AND ADOPTED by the City Council of the City of Morro Bay at a regular 
meeting thereof held on the 8th day of February, 2010 on the following vote: 
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AYES: 
NOES: 
ABSENT: 
 
       _________________________________ 
       Janice Peters, Mayor 
 
ATTEST: 
 
 
_________________________________________ 
Bridgett Kessling, City Clerk 
 



Location Watts In
Watts 
Out

Wattage 
Savings

Quantity
Hours 

per Year
Watt Hours 

per Year
Kwh per 

Year
Cost per 

Kwh
Annual 
Savings

Project 
Cost

Simple 
Payback 

Years

T8 lamps City Hall 32 28 4 148 2340 1,385,280.0 1,385.3 0.17 $235.50 $703.00 2.99
Public Services 32 28 4 197 2340 1,843,920.0 1,843.9 0.17 $313.47 $935.75 2.99
Community Center Upstairs 32 28 4 350 2080 2,912,000.0 2,912.0 0.18 $524.16 $1,662.50 3.17
Community Center Downstairs 32 28 4 226 2340 2,115,360.0 2,115.4 0.18 $380.76 $1,073.50 2.82
Police Dept. Dispatch 32 28 4 40 8760 1,401,600.0 1,401.6 0.16 $224.26 $190.00 0.85
Police Dept. Office Spaces 32 28 4 106 3650 1,547,600.0 1,547.6 0.16 $247.62 $503.50 2.03
Harbor 32 28 4 36 2250 324,000.0 324.0 0.18 $58.32 $171.00 2.93
Tidelands 32 28 4 16 3650 233,600.0 233.6 0.17 $39.71 $92.00 2.32
Cloisters 32 28 4 8 3650 116,800.0 116.8 0.19 $22.19 $46.00 2.07

$2,045.98 $5,377.25 2.63

Exit signs Veterans Memorial Bldg. 30 2 28 8 61320 13,735,680.0 13,735.7 0.17 $2,335.07 $300.00
Public Services 30 2 28 6 61320 10,301,760.0 10,301.8 0.17 $1,751.30 $516.00

$4,086.36 $816.00 0.20
Community Center 14 2 12 21 61320 15,452,640.0 15,452.6 0.18 $2,781.48 $787.50 0.28

$6,867.84 $1,603.50 0.23

Walk way Veterans Memorial Bldg. 270 13 257 2 3650 1,876,100.0 1,876.1 0.17 $318.94 $350.00 1.10
Veterans Memorial Bldg. 250 13 237 2 3650 1,730,100.0 1,730.1 0.17 $294.12 $350.00 1.19
Walkways 150 13 137 51 3650 25,502,550.0 25,502.6 0.17 $4,335.43 $12,980.00 2.99
Walkways 150 26 124 21 3650 9,504,600.0 9,504.6 0.17 $1,615.78 $13,440.00 8.32
City Hall 120 13 107 6 3650 2,343,300.0 2,343.3 0.17 $398.36 $1,050.00 2.64
Community Center 100 13 87 23 3650 7,303,650.0 7,303.7 0.17 $1,241.62 $5,075.00 4.09
Veterans Memorial Bldg. 85 13 72 7 3650 1,839,600.0 1,839.6 0.17 $312.73 $1,715.00 5.48
Community Center 70 13 57 3 3650 624,150.0 624.2 0.17 $106.11 $735.00 6.93

$8,623.09 $35,695.00 4.14

Thermostats Community Center 1 61320 561.6 0.17 $95.47 $92.50 0.97
Public Services 6 61320 2,788.0 0.17 $473.96 $555.00 1.17

$569.43 $647.50 1.14

HVAC Community Center 8.5 SEER 15 SEER 56% 4 825 12,704.0 0.19 $2,413.76 $22,245.00 9.22
City Hall 9 SEER 14 SEER 64% 1 750 11,233.2 0.17 $1,909.64 $6,048.00 3.17
Public Services 9 SEER 14 SEER 64% 6 750 19,880.0 0.17 $3,379.60 $34,165.00 10.11
Police Department 9 SEER 14 SEER 64% 2 1585 15,424.6 0.16 $2,467.94 $12,045.00 4.88

$10,170.94 $74,503.00 7.33

Refrigerators CC 5 61320 31,760.0 0.17 $5,399.20 $24,000.00 4.45
VMB 2 61320 12,100.0 0.17 $2,057.00 $9,000.00 4.38

$7,456.20 $33,000.00 4.43

$35,733.49 $150,826.25 4.22

SIMPLE PAYBACK FOR ENERGY EFFICIENCY PROJECTS













 
 
 

A PROCLAMATION OF THE CITY COUNCIL 
OF THE CITY OF MORRO BAY 

DECLARING FEBRUARY 2010 AS 
“GRAND JURY AWARENESS MONTH” 

 
CITY COUNCIL 

City of Morro Bay, California 
 
 
 WHEREAS, the Civil Grand Jury consists of a panel of 19 citizens that serves the 
citizens of the County of San Luis Obispo for one-year period after selection; and 
 
 WHEREAS, the individual Grand Jurors are selected from a list of 30 volunteer 
applicants who have been screened and qualified by the judges of the Superior Court, with 
final selection obtained by random drawing; and 
 
 WHEREAS, the jurisdiction of the Grand Jury extends to all activities of local 
government within the geographic limits of San Luis Obispo County, and that its primary 
function is to provide independent oversight into the efficiency, effectiveness, honesty and 
impartiality of government; and 
 
 WHEREAS, it is believed that public awareness of the Grand Jury’s function and 
purpose can be furthered by governmental declarations of awareness. 
 
 NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of 
Morro Bay does hereby proclaim February 2010 as “Grand Jury Awareness Month” in 
order to give attention to the Grand Jury’s public reports and to encourage public 
participation in the Grand Jury process. 
 
  
       IN WITNESS WHEREOF I have  
       hereunto set my hand and caused the  
       seal of the City of Morro Bay to be  
       affixed this 8th day of February 2010 

 
_____________________________ 

      JANICE PETERS, MAYOR  
      City of Morro Bay, California 

AGENDA NO:    A-5 
 
MEETING DATE:   02/08/10 
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AYES: 
NOES: 
ABSENT: 
ABSTAIN: 
 
 _______________________________ 
 JANICE PETERS, MAYOR 
ATTEST: 
 
 
_______________________________ 
BRIDGETT KESSLING, CITY CLERK 



 
 
 

Staff Report 
 

TO:  Honorable Mayor and City Council DATE:  January 30, 2010 
 
FROM:  Susan Slayton, Administrative Services Director/City Treasurer 
 
SUBJECT: Approval of the 2010/11 Budget Calendar 
 
 

RECOMMENDATION: 
Staff recommends that the City Council discuss and set a date for the Goals/Council Budget 
Workshop, and review the remaining schedule of events leading to adoption of the 2010/11 
annual budget. 
 
SUMMARY: 
The following budget calendar is presented in reference to the preparation of the 2010/11 budget:  
 

February 8 Proposed budget calendar to City Council for consideration 

TBD Goals/Council Budget Workshop 

TBD Finance distributes budget worksheets to all departments 

March 28 Estimates due to Finance from all departments 

April 12 - 30 Review preliminary budget with City Manager & Department Heads 

May 19 First Public Budget Workshop 

June 2 Second Public Budget Workshop, if needed 

June 28 City Council adopts FY 2009/10 operating budget 

 
Council needs to discuss and set a date and time for the Goals/Council Budget Workshop.  The 
remainder of the schedule may change based on the outcome of that meeting.    

 
AGENDA NO:_C-1 
 
MEETING DATE:  2/8/10  

       
Prepared By: ________________ Dept Review:_____ 

 
City Manager Review:  ________ 

 
City Attorney Review:  ________ 



     
   

 
 
 
 
 
 
 
 
 
 

THIS IS AN ORAL 
 

PRESENTATION - 
 

THERE IS NO WRITTEN 
 

INFORMATION PROVIDED. 

 
 
 
 

AGENDA NO.:   D-1 
 
Meeting Date:  02/08/10 



Staff Report   
 
 
 

TO:   Honorable Mayor and City Council DATE:    January 28, 2010 

 

 
AGENDA NO:  D-2 
 
MEETING DATE:  02/08/10          

      Prepared By:  ________   Dept Review:_____ 
 

       City Manager Review:  ________         
 

       City Attorney Review:  ________   

 
FROM: Susan Slayton, Administrative Services Director/City Treasurer  
 
SUBJECT: Consideration of Recommendations from the Citizens Oversight Committee 
 
 
RECOMMENDATION: 
Council to provide direction to staff regarding the Committee’s recommendations. 
 
FISCAL IMPACT: 
Unknown 
 
SUMMARY: 
The fiscal year 2008/09 recommendations from the Citizens Oversight Committee are attached with 
this report. Staff is requesting that Council consider the recommendations, and direct staff to make 
adjustments if warranted. 
  
DISCUSSION: 
On December 9, 2009, the Citizens Oversight Committee reviewed the fiscal year 2008/09 
transactions that occurred in the District Transaction Tax Fund (Measure Q).  The Committee has 
provided the attached documents for Council’s consideration:  A – Appropriate and Inappropriate Use 
of Measure Q Funds (guidance); B – Fiscal Year 2008/09 Review (recommendations); C – Detail 
Balance Sheet (information); and D – Detail Income Statement (information).  This staff report will 
discuss Attachment A and Attachment B comments/recommendations. 
-------------------------------------------------- 
ATTACHMENT A 
 
Salaries paid with Measure Q funds 
 
The Committee believes that District Transaction Tax funds should be used for staffing based on the 
following criteria:  1) Funds should only be used for entry level Public Safety employees (i.e., sworn 
police officers and firefighters); 2) Funds should only be used to increase public safety staff levels 
above those authorized in the 2006/07 General Fund budget; and 3) District Transaction Tax funds 
will not follow the employee, if he/she is promoted.   
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Staff wishes to make a clarification to Criterion 3 as it relates to Fire personnel.  All Firefighters are 
mandated through their Memorandum of Understanding (MOU) to test and promote to Engineer at the 
end of their probationary period.  This type of “promotion” would still leave the Engineer as the 
lowest “rung in the Fire personnel ladder;” therefore, qualifying them for continued Measure Q 
funding. 
-------------------------------------------------- 
ATTACHMENT B 
 
Street Department 
 
Staff wishes to provide information related to the Committee’s comment made under the Street 
Department, Recommendations:  “the budget for contractual services in the General Fund’s Street 
Department has been declining.”   
 
The budget of $81,500 had been maintained from 2005/06 to 2007/08.  In 2008/09, it changed with the 
separation of Streets Maintenance, Street Trees, and Storm Drains/Creek Clearing into separate 
divisions.  The Street Maintenance budget of $81,500 was divided up between Streets ($65,100), 
Street Trees ($16,275), and Storm Drains/Creek Clearing ($27,125).  Please note that this adds up to a 
total of $108,500, an increase $27,000 between the three divisions. 
 
Storm Drains 
 
The Public Services Department purchased a file cabinet for document storage, and charged Measure 
Q for a portion of that file cabinet.  The Committee feels that an office supply is not a justifiable use of 
Measure Q funds.  COMMITTEE RECOMMENDATION:  Transfer $2,533 back to the General 
Fund. 
 
On February 9, 2009 the City Council approved, with a 5-0 vote, a $25,000 expenditure for the Storm 
Water Management Plan, a mandatory requirement. The Committee feels that a mandate should be 
paid for with General Fund money, and is not a justifiable use of Measure Q funds.  COMMITTEE 
RECOMMENDATION:  Transfer the encumbrance back to the General Fund. 
 
Staff disagrees with these two recommendations.  When Council adopted the 2008/09 budget, no 
restrictions were placed on the use of Measure Q funds for Streets or Storm Drains.  The file cabinet is 
shared with the Water Fund, and is being used to store Storm Drain documents, such as the Storm 
Water Management Plan.   
 
Regarding the appropriation of funds for the Storm Water Management Plan, Council voted 
unanimously to allow the use of Measure Q funds for this expenditure.  Again, Council placed no 
restrictions on the use of Measure Q funds for Streets or Storm Drains in the 2008/09 fiscal year. 
-------------------------------------------------- 
Staff requests that Council provide direction related to staffing and Storm Drain expenditure 
recommendations. 
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